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Abstract:
Objective:
The study aimed to analyze the direct impact of external audit quality on improving the
quality of financial reports under study, applied to Egyptian listed commercial banks. In
order to achieve this, the study adopted a strategy for employing external audit by
addressing the origin and concept of external audit, the objectives of external audit
practices, and the challenges facing external audit that were adopted in the study. The
study also focused on the concept of financial reporting quality, characteristics of
improving financial reporting quality, and indicators of improving financial reporting
quality. The study also focused on the relationship between external audit quality and
improving financial reporting quality. It also aimed to measure external audit quality
using more comprehensive determinants that can be measured as control or moderating
variables such as (audit firm reputation - audit firm size - bank size - bank reputation -
external auditor industry specialization - use of information technology) on improving
financial reporting quality, study.
Methodology:
The applied study investigated the relationship between external audit and the
improvement of financial reporting quality by conducting a questionnaire and
distributing it to a sample of 40 individuals working in Egyptian Stock Exchange-listed
commercial banks, namely (financial managers, internal auditors, and external auditors).
The study received 35 complete questionnaires, representing a response rate of 87%.
Statistical analysis was conducted using various appropriate methods and tests for the
nature of the data, such as multiple correlation, standard deviation, mean, and the
(Microsoft Excel.ver.2016-spss) program. The study reached several conclusions,
including the lack of a statistically significant effect of the dimensions of external audit
quality, namely: (the scientific qualification and experience of the external auditor,
independence and objectivity of the external auditor, characteristics of the external
auditor, and the external auditor's adherence to financial reporting standards) on
improving financial reporting quality in the Egyptian Stock Exchange-listed commercial

banks under study. However, it was found that there is a relationship between the
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dimensions used to improve financial reporting quality, namely relevance and fair
presentation (reliability), in addition to the fact that the control variables have a positive
impact on improving financial reporting quality in Egyptian Stock Exchange-listed
commercial banks.

Results:

Based on the findings, a set of recommendations was formulated to enhance the
National Bank of Egypt's ability to improve the quality of its financial reports. These
recommendations involve adopting a strategy for utilizing external audits effectively
and elevating the strategy for improving financial report quality. However, the scope of
this study, the methods employed, and the results obtained suggest avenues for further
research in the future.

Keywords:

External audit, financial report quality, external audit practices, National Bank of Egypt

annual report, auditing standards for financial reporting.
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